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MATERIAL FACT

Companhia de Saneamento do Parana — Sanepar in compliance with
the provisions of CVM instructions, communicates to its shareholders,
investors and the market at large, that in a meeting of the Board of
Directors held on this date, the Company's adhesion to Public Call No.
2/2018 was approved, which refers to the project "Restoring populations of
extinction risk flora of the Atlantic Forest biome in the State of Santa
Catarina", through the Conversion of Indirect Environmental Fine of the
Environmental Infraction Notice “AlA” no. 494091 / D of July / 2008 of the
Brazilian Institute of Environment “IBAMA”.

In September / 2020, Sanepar received from IBAMA the Notice of Appeal
Decision that consolidates the amount of the debt of said AIA, which
established a fine for exploration of underground water in the Karst
Aquifer, without a competent environmental license. After partially
accepting the administrative appeal filed, it granted the request to join the
solution for the conversion of fines with a 60% discount.

The referred debt, consolidated in August / 2020, is BRL 47.4 million and,
with the discount of 60% of the environmental conversion, the debt will
decrease to BRL 19.0 million, being able to be paid in 24 installments,
updated by the Selic rate.

Curitiba, October 6", 2020.
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